
RegRession
TowaRd The Mean

W h e n  s o m e t h i n g  h a p p e n s  t h a t ’ s  u n u s u a l l y  g o o d  o r  b a d ,

o v e r  t i m e  i t  w i l l  r e v e r t  b a c k  t o w a r d s  t h e  a v e r a g e .

Anywhere  that  random chance p lays  a  par t  in  the  outcome, 
you’ re  l i ke ly  to  see  regress ion  toward the  mean.  For  example , 

success  in  bus iness  i s  o f ten  a  combinat ion  of  both  sk i l l  and 
luck .  Th i s  means  that  the  best  per forming companies  today 

are  l i ke ly  to  be much c loser  to  average in  10  years  t ime,  not 
through incompetence but  because  today  they ’ re  l i ke ly

benef i t t ing  f rom a  s t r ing  of  good luck  –  l i ke  ro l l ing  a
double-s ix  repeated ly.


